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Bill is

blasted,
praised

By Davio Gilcen

Coliage Trdwme Foru tervey

SPRINGFIELD, 11, May 8—
‘A bul establishing a state k-
\tery passed the House loday
4 sweepstakes atmosphere
’ As lawmakers were vourg oo
the controversial issue, (hey
|m conducting a lottery of
their own on the House floor,
| betting on how many votes the
\ bill would receive
| Rep. Rottant Tipsword (D
Taylorville] hit the jackpot and
walked off the floor $72 richer
when the finak vote was an-
| bounced, 112 to 5
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Sen. Sam .
| DURING HEATED debate, gale Com:
| the proposed lottery was as  been issu:

Tribura shatos by Gerals Weet 4d Dave Nratiem

 salled as ““a cancer o society"
und pnhed as “a godsend to

“write ghout it, and those few
peopl€ in the mortgage busi-

S'l'u-mlord guide —8 steps to profit
=~

AN'T BE found on the |
g Toom tables in invest-
ment houses or on the shelves '
of bookstores, |
Financial columnists don't

ness who know it exists don't
talk about it.

It is the manual for slum-
lords—an unwritten, untold
scenario on how to buy seem-
ingly worthless slums for pea-
nuts and squeeze them for big
money.
us:ul how tg get out from

that ungainly $30,000
mortgage for just $3,000, or
how to turn a $1,500 slum into
a $60,000 windfall, - -

THE MANUAL has a chap- | ;

ter on the contract buyer, and
one o the tenant. It has sec-
tions dealing™~ with mortgage
bouses, the courts, prosecu-

government,

Children play outside abandoned Gilbert Balin buﬂdmg at 1411 S. Tripp Av. The profita-
bility of slum ownership is reflected in the Balin home at 35 Sheffield Rd., Oak Brook. |

Task Force report

The Tribune's Pulitzer Prize-winning Task Force speat

four months investigating the

city’'s Top Ten Slumlords. In

this article, the fourth In a series, the Task Force shows how
money can be made on seemingly worthless buildings. The

series was

and written by David Young, Task Force

director, and reporters Pamela Zekman, Jerry Thornton, asd

Robert Unger.

—when the law closes in and
the tenants move out in dis-
gust—one last financial killing
can be made with the fire
insurance policy.

POSSIBLY THE ‘largest sine
gle victim of the slumlords
has been the federal govern-
ment. On the West Side alone,
the slumlords have gouged
federal for years,

cords, and statements by
slumlords.

Tho there are a multitude of
ways to milk slum property,
the most complex is an eight-
slep process which works this

cause the bottom
out of the housing rirket.
@ The slumiord then mort-

faults on the mortgage, allow-
ing the mortgage house to
take it back, usually after the
contract buyer f orced
out or leaves.

@ Another slumlord ap-
proaches the panicked mort-

- | gage house and buys the build-
hbor- | ing for a fraction of the mort-

gage value,

® To get a maximum re-
tun on a minimum invest-
ment, the slumlord collects

Examination of the records
of the Federal Savings and
Insurance Corporation

‘[F SL1C) shows thatea smiall
slumiords gouged

group of
that agency on_ delinquent
mortgages on scores of slum
buildings. FSLIC insures
savings and loan depositors.
In effect, the slumlords used
the federal agency as a con-
duit to strip buildings of mort-
gages. F S L1C became a vie-

tim_whefy the slumlords

|
!

Other victims of the West Side
slumlords include several sav-
ings and loan associations,
hundreds of contract buyers, a
mortgage company, a life in-
surance company, and many
fire insurance firms. Cases o
point:

® A major faclor in the
demise of First Mutual Sav-
ings Assoclation in 1967 was
that it wuused{or dumpi
ground by slumlo Jor 3‘
dreds of thousan® of do
in mortgages.

©® Cattlemen’s Life Insur-
ance Company of Austin, Tex.,
which issued more
$250,000 in mortgages for 17
West Side slums—some of
which are now vacant lots and
charred shells—weqf into re-
ceivership last year. One of

the buildings on which Cattle-
men's issued a $14,000 mort-

" education.”

“There will be no hoodlum
Infiltration, there will be:m
syndicate infiltration,” said
'Rep. E. J. (Zeke) Giorgi [D.'
| Rockford), the bill's sponsor

Giorgi  said the lottery,
which would be pased®s sell-
Ing 50-cent tickets, would be
expected to produce $100 mil
lion annually. i

THE $100 MILLION weuld
be split up with $45 million |
going to the stale commor |
school fund, $45 milllon for
prizes, and $10 muuon for op-
eration, be said.

Il you want to eliminate lhep

(illegal]. numbers racket, gcl

on the street with a legal 50 !

ﬂ felery ticket,” said Mi. |
ty Leader Clyge Q:ol(el

h(D., Anna).

But other representatives did |
nof see it that way.

“IT WILL CAUSE decay . ..

than | 4ry rot in the timbers of gov-

ernment,” said Rep. George
Ray Hudson [R., Hinsdale).
“It's the old M game, it |
thrives on suckers,” said |
Robert Day [R., Peoria).
Giorgl said the lottery bill,
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A manual for slumlords—8 .steps to profzt from

winued from _page ome

20 buildings for $489,000,
had paid nnly $258,000_for
buildings.

Slumlord Gilbert Balin
+ bought e gium for §2,
within thref months sold a
interest in it to a 69-year-
vxdow (or $7,500.

IE NORTH l.lwnlale uc~'
of the West Side is where |
slumlords made their big-

of/Balin in several buildings.

Tequest of First Mul

| many of them on FSLIC, when
\hoy became unprofitable.

““These 60, buildings he [Wal-
i dron) asked me to take over
{rom him and repair them and \
he would cut them down and

killing/ That was where | everything and help me out,” 3

Berland; 3 personmriend and
associate of Wolf and partner

Berland claimed in a Federal .
Court thllhlook_»

President Austin Waldron. The
buildings later were dumped,

1971 citing six code violations
on 811 W. Eastwood Av., and
earlier this year citing 21 vio-
lations against the Belmont

bu . .

. O'Hara, assistant
corporation wounsel in charge
of prosecuting housing - suits,
explained that one way for

Slumlord ducks parhsy

MAX GUTMAN, one of three brothers who run am Up. -
town slum empire, left 20 tenants and community activists
“ waiting in vain last night for him to sign an agreement to
clean up his worst building.
. Gutman had agreed to meet with the Uptown-Edgewater
Building Task Force after repeated complaints abodt con-
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ed the value, of 14
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with =" balance of
n $83,000." At the
2, the contract buy-
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income, be said. .
L * THE AGREEMENT wounld have called for Gutman to
Mutugl Savings Associa- | Berjand said. “Then. he went d Ml;wmmmn“ :’; soame Henante i Do Taling st 10 Teap & 3ule Soow.
had any, of, its mqvl“"""'"d I yias stuck with. per cent profit.” | pliance with building codes. Tho Gutman earlier had in-
e M et 1St . beevs | iated b woud g the apremen, b [od s o
" exphitation of first Mo, | Walke&d away from the who heyday of the big sturalord night that “the meeting has been
began in the late 1950s | NIVE-" e B b et
Loy FSLIC RECORDS show that no longer a big profit to-be Phil Gutierez, spokesman for the community group, said
rgtstngunumlo | Berland _w. he believed Gutman was reluctant to face the meeting
it ﬁﬁ ¢ | about 20 mortgages which ulti- PR LI alter Tribune Tuesday & d slum condi-
¢ byildings in Lawndale. | mately:wound up.on the hands wuﬁ ik €00 | 4ions in the and reported Gutman's statement that
i‘y“ B T A ":' mﬁ::?? m“:& The profits reaped by slum owners have lon%ap attracted the attention ug operation of shum butings | " 8 g = <y g w‘:.“';‘
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gd:@m% Mmm“g 0 e guilty \ < 2\ Somed bulldings, Yeu.don’t d]wiu: him oo that point, but"abandoned building ean be
Moz 3 d Loan, on.” —tenr find o !
wld tien - turn - gEound -n‘ “Wbve prevented another 'to Herman Zucker for $1,500, | Lawndale orgahized and fled | In expenm—-n difference dl"“" a."..ib‘m ’ insurance industry _offi- turned into a 360,000 windfall
! many of the bullings iy the rash of savings and loan| absorbing a $6,000"lss. Zucker | & Federal Court suit to force | about 557,00, Most and | cials are not so sure, TOMORROW: The fire insur-
;;";‘,::;ﬂ:,’;}""““" o it witch. wes plaguing | is Balin's partner and nominee | renegotiation  of\ their - eon-| g v FILED suits i ' Housing-Court judges ssree] Toy tgw et oevernber dutey Aghi bock.
was. Moe Furman, o try at tllut time. | on many buildings. tracts. e .
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me dfon tobep First Mu- - e el

tual going after Lavmdlle be- thier we sold these “It’s pot bad to make a $10;-
properties g

W’“’"”‘W‘" to someone with the cash to 000 PrOAL'in a week."\ :

“WHY DID the federat-gov- | buy on an as-is basis, or we , That kind of profit has for
mm let these people rum ;hadto pay for the cost of dem.: years interested the W
" the official asked, - olition and carry vacant land\ R"“"' Sarvice,
C] had examiners | on our books,
ey knew what was  “Jf we had known these peo-
ple were working together, we '
would never have sold o
‘them. But how 10 hell can you
“tell* one guy's nominee from
another?”

L

or not FSLIC knew |
it be-

F’SUC mrd; show ihat u

quen( mongugu owed by.m
Berke; $280.000 owed by Bec- | RS
land; $502,323 owed by For-| have
man's F&F Investments: for the
$28.945 owed by Forman pim- |
l nd 858
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eda defaulted Nhnr
is op 3626-28 W.

more than $220,000
buildings, even tho
poured $47,500 in;
them

On 3806 W. Flournoy St.'g, only about $126,000 in | GOCUmERtS
ancther - Fushanis progerty, g mﬂ‘““ are still en | FOrman. Besides
FSLIC took a $30.000 loss by s book Forman collected
selling the building to Welf's | . ‘anis estate in IS, M
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